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Virginia Housing

Virginia 
Housing…

Was created in 1972 by the General 

Assembly to help Virginians attain 

quality, affordable housing

Receives no federal or state funding and 

is an authority of the Commonwealth of 

Virginia

Sells taxable & tax-exempt mortgage 

bonds & is an approved seller to Ginnie

Mae, Fannie Mae and Freddie Mac
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Virginia Housing

Rebranding 
Initiative

Out with the old, in with the new!
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Affordable Financing Options

Conventional

FHA

VA

USDA
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Specialty Programs

Down Payment Assistance Grants

Closing Cost Assistance Grants

PLUS Second Mortgage

Mortgage Credit Certificates

SPARC
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Homeownership 

Education

Educational Opportunity!

Free, without any solicitation

Online or in-person versions

Learn the basic ins & outs of the 
purchase process

Understand the financial 
responsibilities of homeownership

Required in order to obtain a Virginia 
Housing loan! 
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Borrower 

Eligibility 

Requirements

To be eligible for a Virginia Housing loan, all 

borrowers must be first-time homebuyers*

Virginia Housing’s definition of a first time 

homebuyer is an individual who hasn’t had an 

ownership interest in their primary residence 

within the last three years.

*Exceptions apply
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First-Time 

Homebuyer 

Exceptions

Homebuyers who have owned a 
manufactured home in the past 3 years, but 
it was non-fixed to a permanent foundation.

Homebuyers who own rental property, etc., 
as long as they have not lived in the 
property for the past 3 years. 

Conventional programs (without MCC, DPA 
Grant or Plus 2nd Mortgage)

Homebuyers buying in Areas of Economic 
Opportunity aka Federal Targeted Areas).
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Areas of 

Economic 

Opportunity

Certain areas in the state have been 
designated as Areas of Economic 
Opportunity (Targeted Areas) by the Federal 
Government

To help stimulate economic growth within 
these areas Virginia permitted to relax 
certain program requirements:

• Prior homeownership requirement 
waived

• May have higher Income/Sales Price 
limits

Note: Higher income limits not applicable to 
loans originated with DPA Grant
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*To determine if a property is located in a Targeted Area use Virginia Housing 
Website or contact City Planning Office

http://vhda.maps.arcgis.com/apps/PanelsLegend/index.html?appid=62df0608e3d64772a7050de416c0f288
http://vhda.maps.arcgis.com/apps/PanelsLegend/index.html?appid=62df0608e3d64772a7050de416c0f288
https://www.vhda.com/Homebuyers/VHDAHomeLoans/Pages/AreasofEconomicOpportunity.aspx


Income & Sales Price Limits
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Affordable Financing Options

Conventional

FHA

VA

USDA
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Loan 

Programs

Conventional

• 3% down

• First time or repeat buyer

• Reduced Mortgage Insurance or No MI

• Can be paired with a down payment 
assistance grant or Plus Second Mortgage

• Follow Fannie Mae or Freddie Mac 
guidelines

• Maximum 45% debt to income ratio

• 640 minimum credit score (Reduced MI)

• 660 minimum credit score (No MI)
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Loan 

Programs

FHA

• 3.5% down

• First time buyer (unless streamlined 
refinance)

• Can be paired with a down payment 
assistance grant or Plus Second Mortgage

• Follow FHA guidelines

• Maximum 45% debt to income ratio

• 620 minimum credit score 
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Loan 

Programs

VA

• 0% down for eligible past and present 
members of the US Armed Forces

• First time buyer (unless streamlined 
refinance)

• Can be paired with a closing cost  
assistance grant 

• Follow VA guidelines

• Maximum 45% debt to income ratio

• 620 minimum credit score 
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Loan 

Programs

USDA Rural Development

• 0% down for eligible rural properties

• First time buyer 

• Can be paired with a closing cost  
assistance grant 

• Follow RD guidelines

• Maximum 45% debt to income ratio

• 620 minimum credit score 



Specialty Programs

Down Payment Assistance Grants

Closing Cost Assistance Grants

PLUS Second Mortgage

Mortgage Credit Certificates

SPARC
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Down 

Payment 

Assistance 

(DPA)

Eligible Virginia Housing First Mortgage 

Purchase Programs: 

Conventional & Conventional No MI

FHA

Maximum Grant Amount (lower of sales 

price/appraised value)

2% Conventional

2.5% FHA

*Grant is a gift – never has to be repaid!

**Lower income limits than our standard 

programs
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Closing 

Cost 

Assistance 

Grant

(CCA)

Eligible Virginia Housing First Mortgage 

Purchase Programs: 

VA

USDA RD

Maximum Grant Amount (lower of sales 

price/appraised value):

2% 

*Same reduced income limits as our down payment 

assistance grant
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Plus 

Second 

Mortgage

Helping with the 

entire Down 

Payment

Eligible Virginia Housing First Mortgage 

Purchase Programs: 

Conventional & Conventional NO MI

FHA

Loan structure: 30 year fixed rate

Maximum Second LTV:

Credit Score <680

3% Conventional

3.5% FHA

*Additional 1.5% for closing costs

*All borrowers must have 680 credit score for 

additional closing cost fund assistance

Credit Score >/= 680

4.5% Conventional

5% FHA



Mortgage Credit Certificate (MCC)

Mortgage Credit Certificates

Dollar-for-dollar credit towards your federal 

income tax liability

Annual credit is equal to 10% of the annual 

mortgage interest you pay

Effective for life of the loan
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Virginia Housing’s 

Sponsoring Partnerships and 

Revitalizing Communities Program 

(SPARC) 

• A special allocation of reduced rate funding made available by 

Virginia Housing financing to local governments, non-profits and 

housing industry partners to support special housing needs. 

• 1% reduction in interest rate for 30 years

• Organizations have to apply to receive funding
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Program 

Information



New Lending Wizard
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Visit 
https://www.VirginiaHousing.com/Business
Partners/Lenders/Pages/Lenders.aspx

Click Check Eligibility

Or direct link: 
https://lendingwizard.VirginiaHousing.com/

https://www.virginiahousing.com/BusinessPartners/Lenders/Pages/Lenders.aspx
https://lendingwizard.vhda.com/


Complete a few questions…
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Results: Financing Tab
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Results: Specialty Program Tab
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Results: Not Eligible Tab
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Print or Email

29Note: This is not a loan approval
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Loan Servicing



Affordable Housing Stock

Manufactured

Container

Construction to Permanent

Acquire/Renovate/Sell
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Business Development 
Contacts

Gigi Houchins, Eastern Region,

Business Development Officer

Georgette.Houchins@VirginiaHousing.com

804-343-5609
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Regina Pinkney, Northern Region, 

Business Development Officer

Regina.Pinkney@VirginiaHousing.com

804-343-5748

Frank Webster, Western Region,

Business Development Officer

Frank.Webster@VirginiaHousing.com

804-343-5668

Joni Moncure, Central Region,

Business Development Officer

Joni.Moncure@VirginiaHousing.com

804-343-5595

Dan Kern

Business Development & Training Manager

Dan.Kern@VirginiaHousing.com

804-343-5992



Virginia Housing

Thank You.


